28'290°522'C

Aousbiaw3 - 9i-¥:v0v VSN Ag peppy
196png psjdopy
TERg

suonendoiddy |essuas) ejo L

SAXYL A3 LO3TIOONN HO4 IAYISIH
suoneldoiddy [esauss) [eloang
Sdv9. Woy papn|ox3 ~ suoneudoiddy |eiauas) |ejoL

.SdV9, woly papnjxg sasoding
fediounpy Joy suoijeudolddy [esauas) [Bjo}

(€21 B 121-8% 0¥ VST N) STOOHOS TvOOT
40 3SN Y04 NOILLYONA3 40 dyv0od OL AIHHIASNVEL

SdV9, ol papnjox3 - [edioluniy - sableyd passjed [B10).

(55-7'vOV "S'M'N) SIBOA G
- suonjezuoyny Aousbiawg jeoeds
suonezuoyny Asusbiawg
«Sd¥0. WOY4 A3aN10X3 - TYdIDINNIN - SIOHVHD a39y3430

«SdVD, WoJ papnox3 - soiA1Sg 199 fedioiuniy (1oL,

SOJON U0 s3]
sajoN [ejides pue sajoN uonedionuy puog 1o Juswied
«SdV0. INOHd d3ANT10X3 - ADINGTS L9340 TVdIDINNW

WSdvD., Wol papnoxg suawanoidwi [ended [ejoy

UBA [04IUOD) [BWIUY JO UOISINDOY JO) aAIasey
sapelbdn Buipiing jediouny o} aniesay
pund juswsaocsduwy enden
+SdVI. WO¥L 3ANTIX3 - SLINIWIAOTLINI TVLIdYD

00°000°2}
28°790'e12'
10°6/8°9 $ zi'eee'vee 18°zZev'aL ZL'eer’Li6’l  $  28'290'seC’T z8'290'€1ZT $
S'9£8'851 Sp'9e8'e51 Sp'9e8'8s|
10'528'9 $ zi'eee'vee 16°2e9'9L 19°666'852°'L  $  1£'922'990'C 1£'922'¥50'T $
10°5.8'9 $ ¥8°990'LY p0'65L'8 LE'€LL'0ES $ oCchib'ies oTyir'les  $
10°628'9 $ $8°990°Ly v0'65.L'8 1£°¢.1'0ES ¢ oTviv'isS ozviv'ies  $
00°€Ll'v2 $ 00'clL'vT 00'eLl'vT $
00°006'6 00'006'6 00°006°6
00°'eLe'vL $ ooyl 00°eLZ'v1 $
10°6/8'9 $ 66°591'20) $ 00'1¥e's0l 00'Lve'60l $
10'5/8's 3 66'S9V'TY 00'1¥E'sY 00'Lve'sh
00°000'09 ¢ 0000009 00°000'09 $
00°'000'09 $ 00°000'09 00°000'09 $
00°000'02 00°000'02 00°000°02
$ 0000002 00'000°0Z 00°000'0Z
00°000°0Z $ 00°000'0C 00°000'02 $
paEouen [SEXNEEE] palequioug pabiey) UOHESHIPOoN 1ebpng
10 pied Japy 18bpng
W 2102 'Lt ¥39IN3O3A Q3AN3 ¥VIA
SISVE AYOLYINOTY - STANLIANIdX3 40 INJWILVLS
aNN4d IN3HHND
VI113IWT3H 40 HONOHOE8
EFEEPEENTS

-9 Haiux3

-68 -



G1°180°'96 $ o0cz0gve $ 000050 $ 2.°G89°L10'S $ 9OvvpCoE $ <cO0v9s'z0L'S $ 096¥L98 $
G1'180'96 $ 9z'20Z've 0000502 $ 91'985'6Z6'y ot ¥¥¢'9e $ £0495'20L'S $ [AXIIA
¥0°0 $ 9G'6%71L°98 $ 096vL'98 $ LLOC
A4 pajeoued L.61 "T'd ¢10¢ 110 KAST2102 110¢ SN
‘L& 1Iaquisds(g pue ‘0z "deyn uono9l|0) ‘L€ JIsquiedaq
aouejeg paniway Kaslopr moN soueeg
10 8lelS
wol4 ang
AATT XVL ALH3d0OYUd 40 SISATVNY ANV FTdVAIFOTY S3AXVL 40 LNJNILVIS
aNN4d LNIFHENO
VL1LIINTIH 40 HONoJWo4d
¢i0 | IBo3_ys

S-g Haiyx3

-89 -



Exhibit B-5
Sheet 2 of 2

BOROUGH OF HELMETTA
CURRENT FUND
STATEMENT OF TAXES RECEIVABLE AND ANALYSIS
OF PROPERTY TAX LEVY

ANALYSIS OF PROPERTY TAX LEVY

Tax Yield:
General Purpose Tax $ 5,100,029.64
Additional Tax 1,748.76
Added and Omitted Taxes (54:63.1 et. seq.) : 785.63
$ 5,102,564.03

TAX LEVY

Consolidated School District Tax:
Levy, School Year July 1, 2012 to

June 30, 2013 : $ 3,147,496.00
County Taxes:
County Tax $ 69513477
County Open Space Preservation Tax 63,766.75
County Added and Omitted Taxes
(54:4-63.1 & 12 et. seq.) 116.99

Total County Taxes 759,018.51

$ 3,906,514.51

Local Tax for Municipal Purpose $ 1,194,548.37
Add: Additional Tax Levied 1,501.15

1,196,049.52

Total Tax for Municipal Purpose

$ 5,102,564.03
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Exhibit B-8

BOROUGH OF HELMETTA
CURRENT FUND
STATEMENT OF CONSOLIDATED/LOCAL DISTRICT SCHOOL TAX PAYABLE

Local Consolidated Total
BALANCE, DECEMBER 31, 2011
Payable - Consolidated $ 1,585480.30 $ 1,585,480.30
Deferred - Local School Taxes $ (945,000.00) {945,000.00)
(945,000.00) 1,585,480.30 640,480.30
INCREASED BY
Levy - School Year July 1, 2011 to
June 30, 2012 $ 3,147,496.00 3,147,496.00
DECREASED BY
Cash Disbursed 3,423,521.32 3,423,521.32
BALANCE, DECEMBER 31, 2012
Payable - Consolidated $ 1,309,45498 $ 1,309,454.98
Deferred - Local School Taxes $ (945,000.00) (945,000.00)

$ (945,000.00) $ 1,309,45498 $ 364,454.98

Note on July 1, 2009 the Local School District by executive order was merged into the Spotswood
Borough Local School District to form a consolidated school district.
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Exhibit C-3

BOROUGH OF HELMETTA
PAYROLL FUND
STATEMENT OF PAYROLL DEDUCTIONS PAYABLE

Increased Decreased
Federal Withholding Tax $ 90,412.86 $ 90,412.86
Public Employees Retirement System:

Regular 23,243.34 23,243.34

Contributory Insurance 1,765.43 1,765.43

Back Contributory Insurance 7,952.18 7,952.18

-Loans ' 8,896.10 8,896.10
Social Security and Medicare Taxes 116,399.91 116,399.91
State Income Tax 21,081.51 21,081.51
New Jersey Disability and Unemployment Tax 4,103.94 4,103.94
Police and Firemen's Retirement System:

Regular 19,133.06 19,133.06
Dental 1,102.50 1,102.50
Health 8,469.20 8,469.20
Dues 3,257.00 3,257.00
Child Support 13,516.00 13,516.00
Deferred Compensation - PEBSCO 17,720.00 17,720.00

$ 337,053.03 $ 337,053.03
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BOROUGH OF HELMETTA

ANIMAL CONTROL TRUST FUND

STATEMENT OF RESERVE/(DEFICIT)

FOR ANIMAL CONTROL EXPENDITURES

BALANCE, DECEMBER 31, 2011

INCREASED BY
+. Cash Receipts:
Dog License Fees
Cat License Fees
Late Fees
Other
Prior Year Encumbrances

DECREASED BY
Expenditures

BALANCE (DEFICIT), DECEMBER 31, 2012

DOG LICENSE FEES COLLECTED

Year
2011
2010

AUDITOR'S NOTE

R.S. 4:19-15.11

Exhibit C-4

$ (138.74)
$ 1,805.00
531.00
385.00
107.00
335.00 3,163.00
$ 3,024.26
1,822.71
$ 1,201.55
$ 1,487.00
1,482.40
$ 2,969.40

"There shall be transferred from such special account to the general funds of the
Municipality any amounts then in such account which is in excess of the total amount

paid into such special account during the last two fiscal years next preceding."
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BOROUGH OF HELMETTA

TRUST OTHER FUND

STATEMENT OF RESERVE FOR STATE OF NEW JERSEY

UNEMPLOYMENT COMPENSATION CLAIMS

BALANCE, DECEMBER 31, 2011

INCREASED BY
Cash Receipts

DECREASED BY
Expenditures

BALANCE, DECEMBER 31, 2012
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3,989.72

1,750.07

5,739.79

5,169.21

570.58




GENERAL CAPITAL FUND




Exhibit D-1

BOROUGH OF HELMETTA
GENERAL CAPITAL FUND
COMPARATIVE STATEMENT OF ASSETS, LIABILITIES, RESERVES
AND FUND BALANCE - REGULATORY BASIS
AS OF DECEMBER 31, 2012 AND 2011

Balance Balance
December 31, December 31,
2012 2011
ASSETS
Cash and Cash Equivalents $ 651,416.94 $ 437,052.41
Intergovernmental Accounts Receivable $ 247,636.54 $ 433,394.61
Deferred Charges to Future Taxation -
Unfunded $ 1,670,000.00 $ 1,805,000.00
Total Assets $ 2,569,053.48 $ 2,675,447.02
LIABILITIES, RESERVES AND FUND BALANCE
Bond Anticipation Notes $ 1,670,000.00 $ 1,805,000.00
Interfund Payable -
Due to Current Fund 25,000.00
Other Liabilities and Reserves:
Capital Improvement Fund $ 26,010.26 $ 26,010.26
Reserve for Acquisition of an Animal Control Van, Appropriated 20,000.00 20,000.00
Reserve for CDBG 9,087.52 9,087.52
Reserve for Affordable Housing 24,000.00 24,000.00
Reserve for Detention Basin 3,082.64 3,082.64
Reserve for HFD Lower House Repairs 110,875.00
Reserve for Encumbrances 18,946.69 37,256.90

$  212,002.11 $  119,437.32

Improvement Authorizations:
Funded $ 632,770.33 $ 665,942.76

Unfunded 25,750.00 26,642.22

$ 658,520.33 $ 692,584.98

Fund Balance $ 28,531.04 $ 33,424.72

Total Liabilities, Reserves and Fund Balance $ 2,569,053.48 $ 2,675,447.02

There were No Bonds and Notes Authorized but not Issued at December 31, 2012.
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Exhibit D-6

BOROUGH OF HELMETTA
GENERAL CAPITAL FUND
STATEMENT OF CAPITAL IMPROVEMENT FUND

BALANCE, DECEMBER 31, 2011 $ 26,010.26
INCREASED BY

Budget Appropriation $  20,000.00

7 46,010.26
DECREASED BY

Utilized To Finance Improvement Authorizations 20,000.00

BALANCE, DECEMBER 31, 2012 $ 26,010.26

Detail of Improvements Authorizations:

Ord 12-3 $20,000.00
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UTILITY OPERATING FUNDS - COMBINED STATEMENTS
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SEWER UTILITY OPERATING FUND




BOROUGH OF HELMETTA

SEWER UTILITY OPERATING FUND

COMPARATIVE STATEMENT OF OPERATIONS AND CHANGE

IN FUND BALANCE - REGULATORY BASIS

REVENUE AND OTHER INCOME REALIZED

Fund Balance Utilized
Rents
Other Credits to Income:
Non-Budget Revenue
Unexpended Balance of Appropriation Reserves
and Reserve for Encumbrances

Total Income

EXPENDITURES

Operating

Capital Improvement Fund

Deferred Charges and Statutory Expenditures
Total Expenditures

Statutory Excess to Fund Balance

Fund Balance, January 1
Decreased by -

Utilized by Sewer Operating Budget

Fund Balance, December 31

-92-

Year 2012

39,310.00
416,039.00

10,585.13

22,878.79

Exhibit ES-1

Year 2011

57,745.00
411,095.60

10,265.68

40,821.93

488,812.92

519,928.21

420,304.00
18,000.00
11,006.00

415,100.00
20,000.00
12,645.00

449,310.00

447,745.00

39,502.92

127,034.86

72,183.21

112,596.65

166,537.78

184,779.86

39,310.00

57,745.00

127,227.78

127,034.86




BOROUGH OF HELMETTA

SEWER UTILITY OPERATING FUND

STATEMENT OF REVENUES - REGULATORY BASIS

YEAR ENDED DECEMBER 31, 2012

Fund Balance Anticipated
Rents

Non-Budget Revenue

ANALYSIS OF REALIZED REVENUES

Miscellaneous:
Interest & Costs on Rents
Interlocal Service Agreement -
Borough of Jamesburg
Miscellaneous

Exhibit ES-2

Excess/
Anticipated Realized (Deficit)
$ 39,310.00 $ 39,310.00
410,000.00 416,039.00 $ 6,039.00
$ 449,310.00 $ 455,349.00 $ 6,039.00
10,5685.13 10,585.13
$ 449,310.00 $ 465,934.13 $ 16,624.13
$ 4,584.73
6,000.00
0.40
$ 10,585.13
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BOROUGH OF HELMETTA

SEWER UTILITY OPERATING FUND

STATEMENT OF CONSUMER ACCOUNTS RECEIVABLE

BALANCE, DECEMBER 31, 2011

INCREASED BY
Sewer Rents Levied

DECREASED BY
Collections
Customer Overpayments Applied

BALANCE, DECEMBER 31, 2012
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$

415,181.50
857.50

Exhibit ES-4

35,335.17

416,007.55

451,342.72

416,039.00

35,303.72
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WATER UTILITY OPERATING FUND




BOROUGH OF HELMETTA

WATER UTILITY OPERATING FUND

COMPARATIVE STATEMENT OF OPERATIONS AND CHANGE

IN FUND BALANCE - REGULATORY BASIS

REVENUE AND OTHER INCOME REALIZED

Fund Balance Utilized
Rents
Cell Tower Revenue
Other Credits to Income:
Non-Budget Revenue
Unexpended Balance of Appropriation Reserves
and Reserve for Encumbrances
Current Appropriations Canceled

Total Income

EXPENDITURES

Operating

Capital Improvements

Debt Service

Deferred Charges and Statutory Expenditures
Total Expenditures

Statutory Excess to Fund Balance

Fund Balance, January 1

Decreased By:
Utilized by Water Operating Budget

Fund Balance, December 31

-97-

Exhibit EW-1

Year 2012 Year 2011
64,674.00 87,777.00
373,438.85 390,767.82
69,765.09 64,582.12
3,428.90 4,159.97
50,712.75 20,342.97
1,688.15 026.29
563,707.74 568,556.17
348,304.00 364,100.00
15,000.00 15,000.00
146,464.00 146,032.00
10,906.00 12,645.00
520,674.00 537,777.00
43,033.74 30,779.17
69,671.19 126,669.02
112,704.93 157,448.19
64,674.00 87,777.00
48,030.93 69,671.19




BOROUGH OF HELMETTA

WATER UTILITY OPERATING FUND

STATEMENT OF REVENUES - REGULATORY BASIS

YEAR ENDED DECEMBER 31, 2012

Exhibit EW-2

Excess/
Anticipated Realized (Deficit)
Fund Balance Utilized $ 64,674.00 64,674.00
Rents ' 390,000.00 37343885 $  (16,561.15)
Cell Tower Revenue 66,000.00 69,765.09 3,765.09
$ 520,674.00 507,877.94 $  (12,796.06)
Non-Budget Revenues 3,428.90 3,428.90
$ 520,674.00 511,306.84 § (9,367.16)
ANALYSIS OF NON BUDGET REVENUE
Interest on Delinquent Accounts 3,154.17
Meter Readings 200.00
Miscellaneous 74.73
3,428.90
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Exhibit EW-4

BOROUGH OF HELMETTA
WATER UTILITY OPERATING FUND
STATEMENT OF CONSUMER ACCOUNTS RECEIVABLE

BALANCE, DECEMBER 31, 2011 $ 30,265.39
INCREASED BY
Water Rents Levied 372,342 .17
$ 402,607.56
DECREASED BY
Collections $ 371,965.56
Customer Overpayments Applied 1,021.24
Due From Sewer Utility Operating Fund 452.05 373,438.85
BALANCE, DECEMBER 31, 2012 $ 29,168.71
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BOROUGH OF HELMETTA
WATER UTILITY OPERATING FUND
STATEMENT OF ACCRUED INTEREST ON LOANS AND NOTES

BALANCE, DECEMBER 31, 2011

INCREASED BY
Budget Appropriation for:
Interest on Notes $ 3,865.77
Interest on USDA Loan 60,215.32
DECREASED BY
Disbursed
BALANCE, DECEMBER 31, 2012
ANALYSIS OF ACCRUED INTEREST,_ DECEMBER 31, 2012
Principal
Outstanding
December 31, Interest
2012 Rate From To

Bond Anticipation Notes

USDA Loan

$ 101,000.00 271% 9/25/2012 12/31/2012

1,267,039.84 4.75% 10/1/2012 12/31/2012 3 Months 15,046.10
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Exhibit EW-5

$ 16,718.64

64,081.09

$ 80,799.73

65,041.24

$ 15,758.49

Period Amount

95Days $ 712.40

$ 1575849
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UTILITY CAPITAL FUNDS - COMBINED STATEMENTS
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SEWER UTILITY CAPITAL FUND




Exhibit FS-1
BOROUGH OF HELMETTA
SEWER UTILITY CAPITAL FUND
ANALYSIS OF CASH AND CASH EQUIVALENTS

Balance Receipts Balance
December 31, December 31,
2011 Miscellaneous 2012
Fund Balance $ 11,249.08 $ 11,249.08
Capital Improvement Fund 48,150.00 $ 5,000.00 53,150.00

$ 59,399.08 $ 5,000.00 $ 64,399.08
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Exhibit FS-2

BOROUGH OF HELMETTA
SEWER UTILITY CAPITAL FUND
STATEMENT OF FIXED CAPITAL

BALANCE, DECEMBER 31, 2011

AND
BALANCE, DECEMBER 31, 2012 $ 1,701,244.62
Detail: :
Construction of Sanitary Sewer ‘ $ 1,420,000.00
Renovation to Municipal Building Including
Furniture, Fixtures and Equipment o 13,000.00
Waste Water Collection Facility 205,750.92
Capital Outlay - 2004 8,140.00
Capital Outlay - 2005 503.70
Acquisition of a New Loader/ Backhoe 20,000.00
Purchase and Installation of Computer and Phone Upgrades 1,600.00
Acquisition of a Dump Truck - 32,250.00

$ 1,701,244.62
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Exhibit FS-3

BOROUGH OF HELMETTA
SEWER UTILITY CAPITAL FUND
STATEMENT OF CAPITAL IMPROVEMENT FUND

BALANCE, DECEMBER 31, 2011 $ 48,150.00
INCREASED BY

J 2012 Budget Appropriation 5,000.00
BALANCE, DECEMBER 31, 2012 ' $ 53,150.00

-106 -



WATER UTILITY CAPITAL FUND
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BOROUGH OF HELMETTA

WATER UTILITY CAPITAL FUND

STATEMENT-OF FIXED CAPITAL

BALANCE, DECEMBER 31, 2011
AND
BALANCE, DECEMBER 31, 2012

Detail:
Description

Improvements to Water System - Tank Cleaning
Improvement to Water System - Helmetta Boulevard
Improvement to Water System

Renovation of Municipal Building

Improvement to Water System - John Street
Construction of a Water Storage Tank

Improvement to Water System

Construction of a Water Tower

Reconstruction of Railroad Avenue Water Main
Replacement of Water Meters - 2001

Replacement of Water Meters - 2003

Capital Outlay - 2005

Acquisition of a New Loader/ Backhoe

Purchase and Installation of Computer and Phone Upgrades
Installation of Water Main on High Street
Acquisition of a Dump Truck

Various Water Improvements
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Exhibit FW-2

3,387,513.21

50,000.00
417,000.00
204,566.81
13,000.00
54,705.75
20,000.00
50,000.00
1,975,087.50
120,000.00
35,000.00
180,010.42
503.70
20,000.00
1,600.00

63,789.03

32,250.00
150,000.00

3,387,513.21
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Exhibit FW-5

BOROUGH OF HELMETTA
WATER UTILITY CAPITAL FUND
STATEMENT OF CAPITAL IMPROVEMENT FUND

BALANCE, DECEMBER 31, 2011

ND

$ 33,522.29

BALANCE, DECEMBER 31, 2012
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GENERAL FIXED ASSETS




BOROUGH OF HELMETTA

COMPARATIVE STATEMENT OF CAPITAL ASSETS

Exhibit G-1

Balance
December 31,
2011

198,531.09
2,474,861.81
1,4565,379.43

874,732.23

5,003,504.56

5,003,504.56

Balance
December 31,
2012

Capital Assets:
Land $ 198,531.09
Buildings 2,474,861.81
Vehicles 1,571,876.81
Equipment 917,094.23
$ 5,162,363.94
Investment in Capital Assets $ 5,162,363.94
$ 5,162,363.94

5,003,504.56
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STATISTICAL SECTION

(UNAUDITED)
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PER $100 OF ASSESSED VALUATION

BOROUGH OF HELMETTA

PROPERTY TAX RATES

FOR THE LAST TEN (10) FISCAL YEARS

Year Borough County
2012 $ 0.635 $ 0404
2011 0.469 0.339
2010 0.450 0.305
2009 0.439 0.307
2008 0.442 0.293
2007 0.425 0.291
2006 1.430 1.010
2005 1.325 0.912
2004 1.250 0.910
2003 1.208 0.857

Source: Tax Collector.

* Revaluation Effective for 2007

UNAUDITED

School

$ 1.674 $

1.283 $

1278
1.257
1.230
1.194
4.610
4.003
3.810

4.500
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Total

2.713

2.091

2.033

2.003

1.965

1.910

7.050

6.240

5.970

6.565

Exhibit H-5

Delinquent

Collection Taxes as
Rates Percent
Current of Levy
97.64% 1.88%
97.34% 1.67%
97.57% 2.22%
98.03% 1.87%
98.50% 1.41%
98.79% 0.79%
99.05% 0.92%
98.47% 1.05%
97.96% 1.13%
98.47% 1.53%




Exhibit H-6

BOROUGH OF HELMETTA
MUNICIPAL PROPERTY TAX LEVIES AND COLLECTIONS
FOR THE LAST TEN (10) FISCAL YEARS

(UNAUDITED)

Year Ended Total Current Tax Percentage
December 31 Tax Levy Collections of Collections
2012 $ 5,102,564.03 4,982,280.62 97.64%
2011 5,168,794.33 5,031,235.47 97.34%
2010 5,041,253.55 4,918,987.79 97.57%
2009 5,007,190.19 4,908,722.72 - 98.03%
2008 4,917,217.04 4,843,764.39 98.50%
2007 4,787,617.27 4,730,007.49 98.79%
2006 4,580,970.58 4,537,695.97 99.06%
2005 4,053,308.75 3,991,281.54 98.47%
2004 3,822,305.02 3,744,463.05 97.96%
2003 3,980,152.90 3,919,180.24 98.47%
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Exhibit H-7

BOROUGH OF HELMETTA
DELINQUENT TAXES AND TAX TITLE LIENS
FOR THE LAST TEN (10) FISCAL YEARS

(UNAUDITED)
Amount of
Year Ended Amount of Delinquent Total Percentage
December 31 Tax Title Liens Taxes Delinquent of Tax Levy
2012 $ None $ 96,081.15 | $ -96,'081 15 1.88%
2011 None 86,149.60 86,149.60 1.67%
2010 ' None 111,556.44 111,556.44 2.22%
2009 None 93,632.54 | 93,632.54 1.87%
2008 None 69,129.87 69,129.87 1.41%
2007 None 37,856.72 37,856.72 0.79%
2006 None 42,275.57 42,275.57 0.92%
2005 None 42,927.60 42,927.60 1.05%
2004 None 43,050.01 43,050.01 1.13%
2003 None 60,978.04 60,978.04 1.53%
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BOROUGH OF HELMETTA

Exhibit H-8

ASSESSED AND ESTIMATED ACTUAL VALUE OF TAXABLE PROPERTY

Aggregate Percentage of

Assessed Net Assessed

Valuations Estimated to Estimated
Year Ended of Real Full Cash Full Cash
December 31 Property Valuations Valuations
2012 $ 187,786,600 $ 215,722,688 87.05%
2011 246,767,300 237,253,437 104.01%
2010 247,418,300 245,357,299 100.84%
2009 © 249,607,900 251‘,849,359 99.11%
2008 249,230,300 255,568,396 97 .52%
2007 250,335,900 ** 251,770,995 99.43%
2006 64,824,500 245,640,394 26.39%
2005 63,681,000 214,703,304 29.66%
2004 61,437,800 175,787,697 34.95%
2003 58,073,200 145,401,102 39.94%

FOR THE LAST TEN (10) FISCAL YEARS

(UNAUDITED)

** Revaluation Effective

Source: Table of Equalized Valuations, State of New Jersey, Division of Taxation.
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BOROUGH OF HELMETTA
SCHEDULE OF LARGEST TAXPAYERS

(UNAUDITED)
Assessed
Taxpaver Value - 2013
Sutton Plaza Associates $ 1,422,600
Aggo LLC 817,100
Bohinski, Loretta 816,300
Buchan, William & Roseann 711,900
Kaplan at Helmetta, LLC 690,600
Kaplan at Helmetta, LLC 591,800
Bohinski, Charles & Sandra 568,600
lRaczynski, Anthony & Barbara 541,200
Beecher, J & H 514,800
Bohinski, Mark b& Meredith 471,000
Maglies, Robert 467,100
Opinski, Joseph & Kimberly 454,700
Buchan, William Jr. 452,000
Tsappidi, David 429,400
AALKB MUB6H 424,600
Cohen, Mark & Carrie 424,500
5 _9.798,200

Source: Municipal Tax Collector's Office.
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Exhibit H-9

As a Percent
of Net Assessed
Valuation Taxable

0.76%
0.44%
0.44%
0.38%
0.37%
0.32%
0.30%
0.29%
0.28%
0.25%
0.25%
0.24%
0.24%
0.23%
0.23%
0.23%

5.24%



BOROUGH OF HELMETTA

COMPUTATION OF LEGAL DEBT MARGIN

FOR THE FISCAL YEAR ENDED DECEMBER 31, 2012

(UNAUDITED)

Average Equalized Valuation
Borrowing Margin - 3% of Average Equalized Valuation
Net Debt

'Remaining Borrowing Power

Gross
Debt
Municipal Debt - Borough of Helmetta $ 3,038,039.84

Consolidated School District Debt
allocated to Borough $ None

Overlapping Debt Apportioned to the Municipality:
County of Middlesex (1) $652,464,902 x .2105%

Source: (1) County of Middlesex Director of Finance.
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$

$

Deductions

1,368,039.84

None

$

Exhibit H-10

232,777,808.00

8,147,223.28

1,670,000.00

6,477,223.28

Net
Debt
1,670,000.00

None

1,373,439.00

3,043,439.00
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Exhibit H-13

BOROUGH OF HELMETTA
CALCULATION OF "SELF-LIQUIDATING PURPOSE" PER N.J.S. 40A:2-45
SEWER UTILITY OPERATING FUND

(UNAUDITED)
Cash Receipts from Fees, Rents and Other Charges $ 465,933.73
- Deductions:
Operating and Maintenance Cost 431,310.00
Excess in Revenues $ 34,623.73
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Exhibit H-14

BOROUGH OF HELMETTA
CALCULATION OF "SELF-LIQUIDATING PURPOSE" PER N.J.S. 40A:2-45
WATER UTILITY OPERATING FUND

UNAUDITED
Cash Receipts from Fees, Rents and Other Charges $ 511,232.11
Deductions:
Operating and Maintenance Cost $ 359,210.00
Debt Service - 144,775.85
Total Deductions 503,985.85
Excess in Revenues $ 7,246.26
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Exhibit H-15

BOROUGH OF HELMETTA
DEMOGRAPHIC STATISTICS
FOR THE LAST TEN (10) FISCAL YEARS

UNAUDITED
Housing
Year Ended Unemployment Unit Per Capita
December 31 Population (1) Rate (2) Counts (3) Income (4)
2012 2,178 8.70% 870 $ 36,941
2011 . 2,178 8.60% 868 33,022
2010 2,178 8.80% 868 33,022
2009 1,825 8.80% 868 26,688
2008 1,825 5.70% 868 26,688
2007 1,825 4.20% 868 26,688
2006 1,825 4.80% 864 26,688
2005 1,825 3.80% 853 26,688
2004 1,825 4.90% 820 26,688
2003 1,825 5.90% 788 26,688

(1) 2000 U.S. Census for 2003 through 2009 and 2010 Census for 2010 through 2012.
(2) State of New Jersey, Department of Labor.
(3) Borough Tax Collector's Office.

(4) Middlesex County Planning Board (Census).
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Exhibit H-16

BOROUGH OF HELMETTA
MISCELLANEOUS STATISTICS
DECEMBER 31, 2012

(UNAUDITED)
Date of Incorporation 1888
Form of Government Borough
Area .8 square miles
Full Time Part Time
Employees:
Administrative 3
Police 5 7
Public Works 2 3
Volunteer Firemen 21
Other 13
Total Employees 7 47

Source: Borough Records.
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AUDITOR'S COMMENTS AND RECOMMENDATIONS




GENERAL COMMENTS
DECEMBER 31, 2012

Contracts and Agreements Required to be Advertised For N.J.S. 40A:11-4

N.J.S. 40A:11-4 states "Every contract or agreement, for the performance of any work or the
furnishing or hiring of any materials or supplies, the cost or the contract price whereof is to be
paid with or out of public funds not included within the terms of Section 3 of this act, shall be
made or awarded only after public advertising for bids and bidding therefore, except as is
provided otherwise in this act or specifically by any other law. No work, materials or supplies
shall be undertaken, acquired or furnished for a sum exceeding in the aggregate of $17,500.00,
due to the absence of a Qualified Purchasing Agent (QPA), except by contract or agreement.”

The governing body of the Municipality has the responsibility of determining whether the
expenditures in any category will exceed $17,500.00 within the fiscal year. Where questions
arise as to whether any contract or agreement might result in violation of the statute, the
Borough Attorney's opinion should be sought before a commitment is made.

The minutes indicate that there were bids by public advertising during the year as follows:

Road Improvements to:
Park Place Park Ave
North 14" Street North Shore Blvd.

The minutes indicate that resolutions were adopted and advertised authorizing the awarding of
contracts or agreements for "Professional Services" per N.J.S. 40A:11-5.

Inasmuch as the system of records did not provide for an accumulation of payments for
categories for the performance of any work or the furnishing or hiring of any materials or
supplies, the results of such an accumulation could not reasonably be ascertained.
Disbursements were reviewed, however, to determine whether any clear-cut violations existed.

Our examination of expenditures did not reveal any individual payments, contracts or
agreements in excess of $17,500.00 thereafter “for the performance of any work or the
furnishing or hiring of any materials or supplies" other than those where bids had been
previously sought by public advertisement or where a resolution had been previously adopted
under the provision of N.J.S. 40A:11-6. Except for the following:

There was a situation where security systems for two (2) separate buildings were purchased
from the same vendor that, when combined, exceeded the Borough's $17,500.00 bid threshold.
A Resolution on each purchase was passed indicating that quotes were obtained; however, we
believe that this may have been a violation of the Local Public Contracts Law and the Political
Contribution Reporting Threshold Chapter 271. This matter should be reviewed and any future
similar situations be reviewed for compliance prior to purchasing. The Borough in the past has
not had a problem with the compliance requirement of the Local Public Contracts Law.

All the professional services contracts of the Borough were done under the “Not Fair and Open
Method” and all required certifications were on file.

State Contract Purchases

2012 Chevrolet Express 1500 Cargo Van Playground Equipment at Residence Park
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GENERAL COMMENTS (CONTINUED)
DECEMBER 31, 2012

Collection of Interest on Delinquent Taxes, Assessments and Utility Charges

The statute provides the method for authorizing interest and the maximum rates to be charged
for the nonpayment of taxes and assessments on or before the date when they would become

delinquent.

The governing body, on January 6, 2012, adopted the following resolution authorizing interest to
be charged on delinquent taxes and assessments:

RESOLVED, that in accordance with N.J.S. 54:4-67, as amended in 1970, it is hereby
authorized that the rate of interest for delinquent taxes and assessments be fixed at
eight percent (8%) per annum up to $1,500.00 and eighteen percent (18%) per annum
over $1,500.00 on all delinquent taxes.

In addition, the governing body, on January 6, 2012, adopted the following resolution
authorizing additional interest to be charged on delinquent taxes and assessments:

RESOLVED, by the Mayor and Council of the Borough of Helmetta, County of Middlesex
and State of New Jersey, that the Borough of Helmetta hereby adopts and authorizes
the Tax Collector of the Borough of Helmetta to assess an additional six (6%) percent
penalty to any taxpayer with a delinquency of all taxes and municipal charges due in
excess of ten thousand ($10,000.00) dollars, who fail to pay the delinquency prior to the
end of the calendar year.

The governing body also adopted on January 6, 2012 the following resolution authorizing
interest on delinquent utility charges:

WHEREAS, the Governing Body of the Borough of Helmetta has previously established
an interest rate in accordance with State law as a charge to be made to consumers who
have not made timely payments of water rents and sewer user charges; and

NOW, THEREFORE, BE IT AND IT IS HEREBY RESOLVED by the Governing Body of
the Borough of Helmetta that the Collector of Sewer and Water Revenue be and is
hereby authorized to charge eight percent (8%) per annum as interest to be paid on
delinquent accounts for unpaid balances of less than $1,500.00 and eighteen percent
(18%) per annum, as the interest to be paid on delinquent accounts with unpaid
balances of more than $1,500.00. The Collector shall allow a thirty (30) day grace
period for payment, after which, when an account becomes delinquent, interest will be

charged from the due date for such payments.

It appears, from an examination of the Tax Collector and the Collector of Sewer and Water
revenue records, that interest was collected in accordance with the foregoing resolution and

ordinance.
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GENERAL COMMENTS (CONTINUED)
DECEMBER 31, 2012

Delinqguent Taxes and Tax Title Liens

The detail of all unpaid taxes for 2012 is being properly carried in the Tax Collector's records.
- An abstract taken from these records as at December 31, 2012 covering all unpaid charges on
that date was verified with the accounting control figures shown in this report.

There was a tax sale held on October 21, 2012 and it was complete.

There were no tax title liens receivable on December 31% of the last three (3) years.

- Water Utility Receivables

The detail of the Consumer Accounts Receivable as reflected on the Balance Sheet (Exﬁibii
EW-1), have been proven to the detail on file in the Water Utility Collector's office.

Sewer Utility Receivables

The detail of the Consumer Accounts Receivable as reflected on the Balance Sheet (Exhibit ES-
1) has been proven to the detail on file in the Sewer Utility Collector's office.

Cash Balances

The cash balances in all funds were verified with the depositories as of December 31, 2012 and
as of April 30, 2013 in connection with the supplemental reconciliations.

Cash counts were made on various dates in all departments of the Borough and bank balances
were independently reconciled to the books and records to such schedules of receipts and

disbursements provided for audit.
The change and petty cash funds were counted.

Revenues

Receipts from licenses, fees, fines and costs, etc., for all departments, including the Municipal
Court, were checked to the records maintained to the extent deemed necessary.
Expenditures

The vouchers for all funds were examined to the extent deemed necessary to determine that
they carried the properly executed certifications as required by statute. Exceptions were noted
in the animal shelter with regard to invoices dated before purchase order.
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GENERAL COMMENTS (CONTINUED)
DECEMBER 31, 2012

Borough Clerk

The Borough Clerk should continue to utilize prenumbered receipts and maintain
contemporaneous a manual cash receipt journal for all revenues, which she is in control of.
This matter has been discussed with the Borough Clerk.

Animal Control Shelter

Our examination included a review of the animal tracking and billing process within the Animal
Shelter. In addition, for all prenumbered forms, a reconciliation process should be established
to account for the numerical sequence on all documents. It had been a comment in the prior
year audit related to the reconciliation prenumbered intake form. This matter should be
reviewed immediately for implementation. Consideration of purchasing a software package
should be done as well to ensure future accountability.

Payroll

An examination was made of the employees' compensation records for the year 2012 to
determine that salaries were paid in conformity with the amounts of salaries and wages
authorized by ordinance. Our examination of payroll did not cover verification of the validity and
reasonableness of the allocation of salaries for individuals whose job encompasses activities
that relate to more than one of the Borough's operating funds or Departments. The allocation of
salaries for individuals whose duties encompass more than one fund or appropriation is done at
the sole discretion of the management of the Borough. It is proper and legal to allocate salaries
amongst funds as long as the duties of the individuals relate to the costs charged to the fund or
appropriation. It was noted that in some instances time sheets were not approved by a
supervisory level person prior to processing for payment.

It has come to our attention that components of salaries of certain employees who hold multiple
tittes may not have had all eligible wages included in the pension (PERS) base wage
calculation. This may have been caused by a misinterpretation of the allocation of the
administrative salary and related treatment. This matter is under review by the Borough Chief

Financial Officer.

The Borough utilizes the services of a payroll service vendor to process net pay and agency
withholdings. On file at the Borough is the required Report on Description of the Organization’s
System and the Suitability of the Design and Operating Effectiveness of Controls for the payroll
processing system in accordance with SSAE #16.
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OTHER COMMENTS
DECEMBER 31, 2012

Miscellaneous Comments

The confirmation sent to the Consolidated Board of Education verified that the school taxes
payable at December 31, 2012 were in agreement with the Borough'’s records. '

Construction Code Official

The Construction Code Official have been transferred to another municipality under an
interlocal agreement.

Grants

There are grant reserves that are outstanding as of December 31, 2012. This matter should
be reviewed by the Chief Financial Officer and the specific grant coordinators.

Interfunds

The balance sheets of various funds reflect an Interfund Receivable/Payable as of
December 31, 2012. We have been advised by the Chief Financial Officer that these have

been liquidated subsequent to year end.

Surety Bonds

The surety bonds covering the Tax Collector, Chief Financial Officer, and the Municipal
Court employees were tested for adequacy of coverage and were determined to be
sufficient. Continuation notices were also examined for each surety bond in effect during

2012.

Length of Service Awards Program

The Borough adopted a Length of Service Awards Program (LOSAP). The participants in
the program direct the investments within their individual accounts. A separate Accountants
Review Report was prepared on the program for the year ended December 31, 2012.

Financial Procedures Review

It is suggested that for all financial processes and computer cantrols within each department
that a review, updating and documentation of all procedures be done in order to be in
compliance with recent accounting and auditing requirements related to internal control.
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OTHER COMMENTS (CONTINUED)
DECEMBER 31, 2012

Other Matters

The contents of this audit report have been discussed at an exit conference, with the
appropriate Borough Officials, in accordance with auditing standards generally accepted in the
United States of America and the Borough official’'s appeared to be in agreement with the

findings.

The General Accounting Office Audit Requirements require that a plan of action be apparently
adopted on all audit recommendations. A formal plan of action for 2012 was not required.
Certain minor conditions as indicated should be addressed by the appropriate officials.

Appreciation

| desire to express my appreciation for the cooperation received from the Borough Officials and
Employees and the courtesies extended during the course of the audit.

RECOMMENDATIONS
DECEMBER 31, 2012

None.

The problems and weaknesses noted in my audit were not of such magnitude that they would
affect my ability to express an opinion on the financial statements taken as a whole.

Should any questions arise as to my comments or recommendations, or should you desire

assistance in implementing my recommendations, please do not hesitate to call me.

Very truly yours,

.j"
SFky
Gerard Stankiewicz

Certified Public Accountant
Registered Municipal Accountant #431

For The Firm
SAMUEL KLEIN AND COMPANY

- 134 -




